Texas Campaign Finance Laws

Chambers of Commerce

Frequently Asked Questions and Answers
1.
Can Chambers of Commerce in Texas give money to political candidates?
No.  Chambers cannot make political contributions to candidates. 
Chambers may create and register Political Action Committees (PACs).  PACs are organizations that raise money to contribute to political parties or candidates.  For PAC filing information, visit www.ethics.state.tx.us.  
2.
Can Chambers of Commerce in Texas be involved in political races?

Yes.  Chambers can make independent expenditures supporting or opposing candidates as long as these expenditures are not coordinated with the candidates’ campaigns.  Chambers could, for example, use their funds to pay for an advertisement that urges the public to vote for or against a certain candidate.  

3.
Can Chambers of Commerce in Texas solicit money from corporations/businesses for independent expenditures to be used in political campaigns?

Unclear.  Chambers can solicit membership dues from corporations/businesses to do the activities that Chambers usually engage in, including developing grassroots initiatives, hosting policy issue forums, creating issue publications, etc.  Chamber activities may also include the decision to make independent campaign expenditures.  
Due to the fact that the law remains unclear as to whether or not Chambers can directly solicit money from corporations/businesses specifically for the purpose of independent expenditures, the Texas Association of Business (TAB) advises Chambers not to do so.  TAB, for example, will not solicit nor accept contributions from corporations/businesses specifically for the purpose of being used as independent expenditures in political campaigns.
4. Must Chambers of Commerce in Texas report anything to the Texas Ethics Commission?

Yes.  The Texas Ethics Commission has stated that it is their opinion that the Legislature intended Title 15 to require a corporation (profit and nonprofit), labor organization, or other person that makes one or more independent campaign expenditures from its own property in connection with the election of a candidate to comply with disclosure requirements under Section 253.062 of the Texas Election Code.
Thus, a corporation, labor organization, or other person that makes such independent expenditures that exceed $100 on any one or more candidates must report such expenditures to the Texas Ethics Commission.  A Chamber is not required to report its members’ names to the Texas Ethics Commission.
The above information is made available for general informational purposes only, and is not intended to constitute specific legal advice, or to be a substitute for advice from a professional, legal counsel. You may wish to seek advice from a professional, legal counsel regarding these issues.


